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8UIICAU  OF  AGRICULTURAL  ECONOMICS 

The  sulk  of  the  cottonseed  crop  will  be  crushed  even  though  the  price  of  cotton- 
seed  OIL    is   very    low   -  THAT    IS,    THE    SIZE    OF   THE    COTTON    CROP    IS   THE   MOST  IMPORTANT 
FACTOR  DETERMINING  THE   SUPPLY    OF    COTTONSEED    OIL.      CONVERSELY  THE    PRICE    OF  COTTON- 
SEED   OIL    IS   AFFECTED    NOT   ONLY    BY   SUPPLIES    OF    COTTONSEED    OIL    BUT   BY  SUPPLIES  AND 
PRICES   OF   LARD   AND   COMPETING    VEGETABLE  OILS. 
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Table  1,-    Price  per  pound  of  selected  fats  and  oils , October-November ,1936-37 


1936  : 

1937 

Fat  or  oil  : 

Oct.  ; 

Oct. 

Nov.  ' 

Nov. 

L/  c  11  b  b  . 

V_/  -'11  L*  b 

Butter,  92°,  11.  Y,  : 

32.9 

33.6  : 

36.0 

38.1 

Oleomargarine,  domestic  vegetable,  Chicago  : 

15.5 

15.5  : 

15.0 

15.0 

Lard,  prime  steam,  Chicago  ; 

11.5 

11.8  : 

10.0 

9.5 

Lard,  refined,  Chicago  : 

12.4 

12.7  : 

12.0 

11.4 

Lard  compounds,  Chicago  : 

12.5 

12.6  : 

10.2 

10.4 

Coconut  oil,  edible,  IT.  Y. 

8.7 

9.1  : 

7.0 

6.2 

Cottonseed  oil,  crude,  f.o.b.  S.E.  mills 

8.5n 

8.7  : 

5  .In 

6.0 

Cottonseed  oil,  p.s.y.,  II.  Y.                        •  : 

9.9 

10.0  : 

6.7 

Soybean  oil,  refined,  N.  Y.  : 

10.1 

10.2  : 

9.0 

8.8 

Peanut  oil,  domestic,  refined,  H.  Y. 

12. 5n 

12. 5n 

10.  5n 

10, 3n 

Rape  oil,  refined,  N.  Y.  : 

9.4 

10.0  ■ 

12,  7 

12,3 

Oleo  oil,  No.  1,  N.  Y.  : 

11.5 

11.1 

13.0 

12.8 

Oleostearine ,  barrels,  N.  Y. 

9.8 

9.3  : 

9.4 

9.1 

Corn  oil,  refined,  N.  Y. 

12.5 

12.5 

:  10.1 

9.8 

Olive  oil,  edible,  N.  Y. 

25.  In 

24.  On 

32. On 

31. 9n 

Sunflower  oil,  refined,  N.  Y. 

11.2 

11.1 

— 

— 

Teaseed  oil,  crude,  N.  Y. 

12.2 

11.8 

9.4 

9.3 

Coconut  oil,  crude.  Pacific  Coast 

O  • 

6.4 

4.4 

4.0 

Tallov/,  inedible,  Chicago 

6.5 

7.2 

5.7 

5.4 

Grease,  house,  N.  Y. 

6.5 

7.2 

5.7 

5, 1 

Palm  oil,  crude,  N.  Y. 

4.9 

5.2 

4.5n 

4.2 

Olive  oil  foots,  barrels,  N.  Y. 

9.3 

9.3 

10.6 

10.1 

Palm-kernel  oil,  denatured,  N.  Y. 

5.4 

5.6 

5.  On 

4.  7n 

Babassu  oil,  tanks,  N.  Y.  1/ 

9.C 

9.  'L 

7. 

"  .4 

Sardine  oil,  tanks,  Paci fi c  Coast 

4.6 

4.9 

:  4.7n 

4.8 

Linseed  oil,  raw,  Minneapolis 

9.7 

9.2 

:  10.4 

10.2 

Tung  oil,  "drums,  Atlantic  Coast 

:  13,5 

13.0 

:     21. 8n 

15. 6n 

Peri  11a  oil,  drums,  N.  Y. 

9,8 

9.7 

:     13. 9 

12*8 

Soybean  oil,  crude,  f.o.b,  mills 

:  8.0 

8.0 

:       5. 8 

5,5 

Menhaden  oil,  crude,  f.o.b,  Baltimore 

:  3.7 

4.4n 

:  4,7n 

4.  6n 

Hempseed  oil,  crude,  N.  Y. 

:  9.6 

9.6 

Foreign  prices  -  2/ 

3_/4.5 

Cotton  oil,  crude,  naked,  Hull 

:  5.7 

5.9 

:  4.9 

Copra,  Resecada,  Philippines  , 

:  3.2 

3.3 

:  3/2.0 

3/4.9 

Palm-kernel  oil,  crude,  Hull 

:  5.5- 

6.0 

t  5,3 

VJhale  oil,  crude.  No.  1,  Rotterdam 

:  4.2 

4.2 

:  4.2 

3/4.2 

Tallo^v,  beef,  fair-fine,  London 

:  5.6 

5.7 

:  5.3 

3/5.1 

Linseed  oil,  naked,  Hull 

:       5.4  • 

5.5 

:  5.3 

3/6.4 

1/  Beginning  February  1937,  prices  are  futures.     2/  Converted  to  U.  S.  cents  per 


pound  at  ciirrent  monthly  rates  of  exchange.  _3/  Pr el  .-Average  .of  3  weeks. 
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THE    FATS     AND    OILS  SITUATION 

material  changes  have  taken  place  in  the  domestic  vegetable  fats 
and  oils  situation  during  the  past  month  except  the  indicated  increase  in 
the  cottonseed  crop.     This  issue,  hcwever,  suirjnarizes  the  latest  production 
and  supply  infoo^ation  relative  to  a  number  of  the  major  oilseeds  and  animal 
fats. 

Particular  effort  has  been  made  in  this  issue  to  bring  together  a 
series  of  tables  presenting  basic  information  on  cottonseed  and  cottonseed 
oil.     This  material  is  contained  on  pages  6  to  19, 
Cottonseed 

The  December  8  report  of  the  Crop  Reporting  Board  raises  the  estimate 
of  cotton  production  by  500  thousand  bales,  putting  the  figure  at  18,746,000 
bales  of  478  pounds  net,  or  about  18,400,000  running  bales  after  allowing  for 
the  "city  crop." 

Since  cottonseed  is  a  by-product  of  the  cott->n  crop,  world  cotton 
production  constitutes  a  fairly  reliable  indication  of  potential  cottonseed 
oil  supplies.    World  production  of  cotton  for  the  1937-38  season  is  expected 
to  be  about  38,500,000  bales.     This  is  25  percent  larger  than  the  record 
world  production  of  the  previous  seasf^n  and  one-third  larger  than  the  average 
for  the  5  years  1928-29  to  1932-33.  (See  pages  6  to  19.) 
Flaxseed 

Production  of  flaxseed  from  the  1937  crop  is  still  estimated  at  7,634 
thousand  bushels  compared  with  5,908  thousand  in  1936  and  14,520  thousand 
bushels  in  1935.     A  later  estim.ate  will  be  released  December  17.  Crushings 
for  the  first  quarter  of  the  1937-38  crushing  season  amounted  to  7,666  thousand 
bushels,  v/hich  was  slightly  m.ore  than  the  equivalent  of  total  domestic 
production  from  the  1937  crop.     This  is  a  larger  crushing  than  has  occurred 
in  the  sam.e  quarter  of  any  year  since  1929,  although  'only  very  slightly  larger 
than  cnishings  in  1931.     Consumption  of  linseed  oil  during  the  July-September 
quarter  has  kept  pace  vrith  production,  and  stocks  have  remained  unchanged; 
thus  the  upward  trend  in  consumption  of  linseed  oil  noted  in  the  first  half  of 
the  calendar  year  1937  continued  into  the  first  quarter  of  the  new  crop  season. 
Consumption  in  the  first  9  months  of  19  37  amounted  to  489  million  pounds 
compared  with  371  million  in  the  some  period  last  year. 


Imports  of  flaxseed  are  materially  a"bove  last  year.    .The  January  to 
September  1937  total  v/as  22.  S  million  "burhels  comppred  v.'ith  9.'-*-  million  busliels 
in  the  first  9  m^onths  of  193^. 

Argentine  flaxseed  acreage  is  nov.'  estimated  at  7.023  thousand  acres. 
This  is  h  percent  lower  thc?ri  the  C'ctober  estimatei     Eeports  indicate  that  a 
certain  pmo^ant  of  this  acreage  will  be  abandoned,  a:;id  that  unfavorable  weather 
conditions  introduce  ,?Ji  additional  element  of  uneertrinty  in  respect  to  ultimate 
yields.     Final  estimate  for  the  h^jr/est  a  year  "go  vaas  6,622  thousan.d  r'cres. 

Production  in  India  (harvest  period,  Jo,nu,ary  to  April)  was  16,720 
thousand  bushels  in  1937  compared  with  15,520  thousand  bushels  in  193^-  Solving 
for  harvest  during  the  spring  of  193''-^  Is  in  progress,   pvA  early  reports  indicate 
th-^t  a  full  acreage  is  expected  to  be  seeded.     Acreage,  in.  the  U,.S.S.R.  has 
not  materially  changed  in  1937  compared  with  193*^*     The  total  acreage  in 
European  co^antries  in  1937  ^'^•''-S  consider.ably  Larger  than  in  1936.     Germ-'jny  par- 
ticularly has  incrcr'.sed  production.     This  expansion  of  acreage  is  in  line  with 
a.  tendency  in  sever.^, L  co^antries  to  dcve].op  a  gre?,ter  independence  of  foreign 
sources  of  fe.ts  and  oils. 

Other  vegetable  o  ils 

Revised  estimates  of  ths  United  States  'soybean  and  peanut  crops  will 
be  available  December  I7.  ,  ■  , 

The  latest  estim.ate  of  the  M^jichurian  soybean  crop,   rele,aGed  November  1, 
shov:s  a  mp.rked  reduction  from  the  first  e3tim?,te,  ^^jadnow  stands  at  153.073 
thousand  bushels,   compared  with  152,375  thous.-^nd  bushels  in  193^.  .  . 

Mpr-churirn  perilla  seed  harvest  is  estimated  at  I5  percent  lower  than 
last  y  e.^r . 

Reports  from  the  Philippines  indicate  continuing  plentiful  supplies  of 
copr.a  and  coconut  oil. 

Beef  fats 

As  to  prospective  supplies  of  beef  fats  (tallow,  0  leo  oil,  and  oleo- 
stearine)  ,   total  slaughter  both  of  cattle  ejid  calves  in  I93S  is  e:qpected  to 
be  smaller  thnri  in  1937,  ^vith  mor>  t  of  the  decrease  occurring  in  the  first 
half  0  f  the  ye.'^J*.     The  aver-^gie  v/eights  of  cattle  slaughtered  in  193'^.  however, 
will  be  considerably  hi.gher  thnn  in  1?37,  '"-nd  this  increase  in  weight  will 
parti-^.ll^'  offset  the  decrease  in  nijmbers  slaughtered.     Total  beef  fa.t  supplies 
for  cons-'umption  next  jerx,  therefore,  proba.bly  will  "be  neajrly  as  large  as  in 
1937,  according        the  Ilovember  I9  "Beef  Cattle  Situation", 

Production  of  inedible  ta,llow  January  -  September  1937  is  estima^ted  to 
be  Ud7  million  poiands,  0  r  5O  million  pounds  rJoove  production  during  the  first 
three  qu.arters  of  193^*.     Hov,revcr,  production  of  edible  tallow,  oleo  oil,  raid 
oleostearine  in  the  same  period  decreased  about  3O  million  poiands,  thus  making 
a  net  increase  of  onl;*'  about  20  million  po-iinds  in  production  of  beef  fn,ts 
in  the  first  9  months  0  f  1937  compared  with  193^. 
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lard 

Hog  slaughter  in  1936  prababl;>^  will  "be  considerably  larger  than  in 
1937,  accordizig  to  the  Bureau  of  Agricultural  Economics  outlook  report  on 
maat  aniinals,  issued  in  No-mnber.    Production  of  lard  under  federal  inspection 
for  the  marketing  season  October  1936  through  September  1937  ras  about  4 
percent  beloir  production  in  the  same  months  of  1935-36  and  was  only  51 
percent  of  average  production  in  the  5  marketing  seasons  from  1938-29  to 
1953-«53.     Consumption  and  exports  of  lard  for  the  marketing  season  1936^37 
were  6  percent  more  than  for  the  same  period  in  1935-36,  but  were  only  53 
.    percent  'of  the  average  1928-29  to  1952-33.  .  , 

G-ermeny  was  formerly  second  only  to  G-reat  Britain  as  an  export  out- 
let for  American  lard.    Total  exports  of  lard  from  the  United  States  to 
Oarmani'  averaged  141  million  po^onds  in  1931-32  and  1933-33.    In  1933-34  they 
dropped  to  58.5  million  pounds.    In  1934-35  and  1935-36  they  averaged  4,5 
million  pounds,  and  declined  to  less  than  2  million  pounds  in  1936-37,  partly 
because  of  the  reduced  production  of  hogs  in  this  co-ontry  follovring  the 
droughts. 

On  IJovember  1,  1935,  the  beginning  of  the  storage  season,  stocks  of 
lard  amounted  to  95  million  pounds,  compared  with  a  70-million  po^utid  average 
on  November  1,  1930  to  1934.    By  March  1,  1937,  stocks  of  lard  were  almost 
double  the  5-year  average  on  that  date.    The  marked  reduction  in  slaughter 
supplies  of  hogs  from  May  through  August  1937,  and  the  slight  increases  in 
consumption  and  exports  of  lard  throughout  ^he  ma.rketir^  season  1936-37, 
were  accopipanied  by  material  decreases  in  stocks  of  lard,  and  by  November  1, 
1937,  they  had  dropped  to  39  million  pounds* 

Marine  mammal  oil^ 

As  noted  in 'the  August  1937  issue  of  the  Fats  and  Oils  Situation, 
whale  oil  rendered  on  a  floating  Tfiaala  oil  factory  of  American  registry  has 
been  considered  "domestic  production"  and  permitted  entry  free  of  dut2/»  -At 
the  present  time  an  issue  is  being  made  regarding  the  entry  of  whale  oil 
produced  on  the  Ulysses,  a  floating  rendering  plant  which  ^as  formerly  a 
tarJcer  under  American  registry,  and  was,  according  to  the  American  Consul  at 
Goetborg^  converted  into  a  whaler  in  a  Swedish  port,  and  has  engaged  in 
whaling  operations  under  the  American  flag  in  Australian  waters  during  the 
past  season.    The  Ulysses  is  said  to  have  sent  her  cargo  to  the  United  States 
on  a  Norwegian  vessel  and  has  gone  to  the  Antartic  for  th©  December-March 
whaling  season. 

The  cargo  of  28  million  po^'onds  has  been  seized  by  the  Department  of 
Commerce. on  the  charge  that  one  section  of  tho  Maritime  Act  of  1920  has  not  , 
been  complied  with.    Extended  litigation  will  doubtless  ensue.    In  the  mean- 
time the  Bureau  of  Fisheries  has  included  this  cargo  in  the  report  of  domestic 
production  of  whale  oil  in  1937,  bringing  the  total  up  to  53  million  pounds 
in  the  first  9  months  of  1937,  conipared  with  the  largest  previous  reported 
production  of  31  million  pounds  in  1936.    It  is  also  reported  that  another 
American  whaler  is  about  to  arrive  from  the  Indian  ocean  with  a  large  cargo  of 
whale  oil#    Twenty-six  million  pounds  were  reported  as  having  been  prod'oced 
in  the  calendar  year  1920,  while  the  15-year  average  prod-dc.tion  1921-35  was 
only  9  million  pounds. 

Imports  for  consumption  of  marine  mammal  oil  for  the  first  9  months 
of  1937  have  totaled  53  million  pounds  compared  with  18  million  for  the' 
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same  period  of  1936.     Stocks  have  pile-^  up,  and  on  Septerrber  30,  1937, 
amounted  to  100  million  pounds.     In  1931,  after  the  enormous  world  produc- 
tion of  marine  mamiual  oils  in  the  1930-31  season,  when  burdensome  stocks  of 
whale  oil  piled  up  throughout  the  world,  stocks  in  the  United  States  amounted 
to  130  million  pounds.     The  present  stocks  are  larger  by  one -third  than 
total  consumption  ever  estimated  in  any  one  year.     Estimated' total  disap- 
pearance of  vrhale  oil  in  the  United  States  reached  a  high  mark  of  74  million 
pounds  in  the  calendar  year  1929,  declined  steadily  for  6  years,  was  33  mil- 
lion pounds  in  1935,  and  35  million  pounds  in  1936. 

It  is  reported  that  in  Europe  the  year  will  close  -.vith  practically  no 
unsold  surplus  of  v.-'hale  oil. 

Prices  •     '  , ' 

Prices  of  oils  and  fats  have  continued  a  d'^wnvrard  trend,  but  without 
sharp  decreases.    Lard  prices  as  well  as  prices  of  vegetable • oils  competing 
mth  cottonseed  oil  have  been  adversely  affected  by  the  prospective  large 
production  of  cottonseed  oil,  and  prices  for  the  last  v;eck  in  November  were 
definitely  Icv/er  than  tht.  Hoveiiib'r  average,  -vmich  in  turn  was  lov;-er  than 
October  1937  and  lower  tlian  November  1936.     (See  table  ].) 

Imported  as  well  as  domestic  oils  are  lower  in  price,  except  that 
tung  oil  nominally  quoted  at  2'J.c3  cents  per  pound  in  October  cerj/Ted  a  nom- 
inal price  of  l'6o6  cents  in  November,     Stocks  of  tung  oil  on  September  30, 
1937,  were  reported  at  59  million  pounds,  compared  Vi-ath  45  million  pounds  on 
the  comparable  date  a  year  ago.. 

Butter  prices  are  an  exception  to  the  general  rule,  92  score  at  New 
York  averaging  38,1  cents  for  November  compared  with  36.0  cents  in  October 
1937  and  53.6  cents  in  Noven;ber  of  1936» 

Reports  from.  o.om.meroial  firms  in  London,  November  15,  state  that 
"prices  of  most  oilseeds  and  fats  have  new  reached  the  lowest  average  level 
of  -^he  year",  a.~.C.  t'lat  "there  is  no  dearth  of  oils  caid  rots  in  Europe  but 
cono  j-riers  are  un'-if^v,]>ered  v/ith  hea\'y  stocks  at  high  prices  as  they  vrere  in 
the  sl'jmp  of .  19o': --5,2 , "    The  present  situation  also  is  reported  as  much 
healthj.or  than  it  -.ves  6  years  ago  sjid  "although  the  aver'^g?  lex-cl  of  prices 
over  the  next  yeaj  is  likely  to  be  bel'jw  the  averr.ge  for  the  present  year, 
we  must  be  prepaied  for  sharp  upward  piovcments . " 

COTTONSEED         COTTONSEED  OIL 

In  vi.ew  of  the  largest  production  of  cottonseed  ever  known  in  this 
country  the  p-^jte'itial  production  of  cottons "^ed  oil  is  also  greater  than 
production  Jn  any  r)reoeding  year.     This  potential  production  plus  largo 
stocks  of  crude  cotconseed  oil  at  the  begirciing  of  the  season  indicates  a 
-supply  of  crude  cottonseed  oil  available  for  utilization  during  the  crop 
season  August  1937  through  July  1938  larger  than  ever  before  available, 

COTiputed  on  a  basis  of  88S  pounds  of  seed  per  each  473-pound  bale 
of  cotton,  including  s.tocks  of  cottonseed  on  hand  August  1,  1937,  the  supply  ■ 
of  Cottonseed  is  now  estimated  at  8,362  thousand  tons,     (See  table  2.) 
Various  estimates  have  been  made  as  to  the  percentage  of  the  cottonseed 
supply  that  will  be  crushed. 
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Table  3  show?  the  calculated  disposition  of  cottonseed  for  the  crop 
years  1920-21  to  1936-37.     The  1933  United  States  acrea-ge  goal  ■onder  the 
agric-oltural  conservation  program  has  been  set  at  about  28  r.illion  acres. 
On  the  basis  of  1  bushel  of  32  pounds  of  cottonseed  per  acre  for  planting, 
seed  req'aireirients  for  28  million  acres  to  ba  met  from  this  season's  pro- 
duction, wo^jLld  be  about  443,000  tons,  compared  with  an  average  of  500,000 
tons  used  for  plaiitir^^  the  past  5  years.    Other  cottonseed,  not  delivered 
to  oil  mills,  is  fed  to  livestock  or  used  for  fertilizer  on  farms.  The 
amcj^it  estimated  to  have  been  so  used  from  the  three  largest  cottonseed  crops 
in  the  last  15  years  (1925,  1926,  and  1951)  averaged  1,122,000  tons.  If 
1,640,000  tons  of  the  crop  of  1957  were  used  for  pli-nting,  for  feeding  and 
for  fertilizer,  there  still  would  remain  6,680,-000  tons  of  cottonseed  to  be 
delivered  to  oil  mills,  which  might  produce  about  2  billion  pounds  of  cotton- 
seed oil,  still  leaving  a  normal  carry-over  of  cottonseed  at  the  end  of  the 
season. 


Another  basis  for  estim.ating  crashings  is  to  consider  crashings  in 
recent  years  as  a  percentage  of  production.    During  the  10' years  1927-36, 
crjLshings  during  the  season  averaged  77,65  percent  of  production.    This  per- 
centage applied  to  an  estimated  production  of  8,320,000  tons  this  season 
wo-ald  be  6,477,000  tons  of  seed  which  might  prod-j.ce  approximately  1,940,000,000 
pounds  of  cottonseed  oil.    The  above  a.verage,  hoTrever,  is  affected  materially 
by  the  abnormal  year  1931.     In  1931,  the  second  largest  production  of  cotton- 
seed on  record  was  accompanied  by  lower  cottonseed  oil  prices  than  in  any 
other  season  in  the  past  30  yeajrs,  the  average  for  the  cotton  season  being 
3,19  cents  per  po-^ond.     Crashings  amo'unted  to  only  70.1  percent  of  production. 
C^on sumption  in  1931-32  was  very  low  due  to  the  depression,  therefore,  burdenr- 
aome  stocks  piled' up  steadily  throughout  the  year, 

Tacle  4,-Fac.tcry  consumption  of  cottonseed  oil  in  specified  products,  and 
computed  total  disappearance  of  crade  cottonseed  oil,  1951-36 


-.eported 

factory  cons^xmutio 

n  of 

CO 

ttonseed  oil  :Comuuted 

:  Com.po^uads 

So 

:           :  disap- 

:  and 

,  01eom.ar- 

:  Other    : Mi  seel-: 

: Cottcn- 

:  :pearance 

Year 

:  vegetable, 

:  garine 

: ' edible  : laneous: 

Cotton- 

:seed  oil 

:  Total: of  crade 

: shorten- 

iproducts: ■  ij  : 

seed 

oi 

1:  foots  Zj 

:  :cotton- 

:     ings  ; 

•                            «  « 

;            : seed  oil 

:    Mil. lb. 

Mil. lb. 

Mil. lb.  Mi 1.1b. 

Mil . 

b. 

Mil. lb.  : 

' Mi 1.1b. Mil. lb. 

1931 

:  923 

16 

84        ,  ,2 

,2 

108  : 

-  1,141;  1,315 

1952 

634 

15 

100  2 

4 

129 

:  1,084:  1,240 

1933 

:  853 

18 

122      ■  ,  3 

•  .7 

113 

1,115:  1,296 

1934 

'  1,059 

55 

155  .3 

3 

102 

:  1,377:  1,566 

1935  ! 

986 

100 

139  .4 

2 

104  : 

1,334:  1,450 

1936 

1937-  : 

919 

108 

178  2 

1 

94  : 

i,3C5:  1,340 

Jan. -Oct, : 

132 

« 
• 

-/     *n„iuaes  unspeciiied  uses  and  reported  quantities  ranging  from  23  thousand 

^  to  69  thousand  po'onds  annually  in  paint,  varnish,  and  printing  inks, 
2/     xnis  is  the  quantity  reported  as  "loss  Including  foots,"    loots  presumably 


all  go  into  soan. 


if  known,  should  be  subtracted  from  this  figure. 


Compiled  from  Bureau  of  the  Census,  factory  Consumption  of  Primary  Anim<:u 
cc,  /egetable  Fats  and  Oils,  by  Classes  of ,  Products ,  ^except  disappearance,  which 
is  computed  by  the  Bureau  of  Agricultural  Economics,  on  production,  trade,  and 
changes  in  stocks.     Consumption  of  oleomargarine  for  period  January-October  1937 
is  from  reports  of  the  Com:nissioner  of  Ir,temal  Savenue. 
Items  have  been  rounded  to  millions  witho'ut  adjustment  to  totals. 
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The  apparent  disappearance  of  refined  cottonsend  oil  is  estinated  at  497 
million  pounds  for  August  -  October  of  the  c-^jirrent  season  when  trices  of  crude 
oil  at  the  mill  averaged  5.45  cents  per  pound,  -  compared  vdth  a  consunntion  of 
only  329  million  pounds  in  the  corresoonding  months  a  year  ar:o  when  prices 
averaged  8.78  cents  per  pound.     Avsrage  prices  of  crude  oil  Au^a.st-Octo."'oer  1934 
were  6.46  cents  per  pound  or  almost  identical  v/ith  prices  in  1937.  Disappearance 
in  the  2  years  corresponded  fairly  closely,  1934  "being  only  18  million  T)ounds 
under  1937  for  the  3  months  August-Octo "ber.     A  part  of  the  increased  consunr^tion 
in  1937  was  utilized  "by  the  oleomargarine  industry,  ;vhich  consumed  26  million 
pounds  more  in  Augiast-Octoter  1937  than  in  the  same  months  of  1935.     In  the 
depression  year  1931-32  prices  and  consumption  '.7ere  "both  very  lo'J.     Prices  of 
crude  oil  at  mills  averaged  3,57  cents  per  pound  August-Oc toller  and  consumption 
was  a"bout  232  million  pounds. 


Ta'ble  5.-  Average  value  of  products  from  a  ton  of  cottonseed,  farm  price 
of  cottonseed,  and  spread,  1927-28  to  1937-38 


Value 

of  TDroducts  1/ 

: Cottonseed 

Year 

:     United  : 

■beginning 

•      Oil  • 

Heal  ' 

Hulls  = 

Linters : 

Total 

:     States  : 

•  Spread 

Aug.  1 

2/  : 

: farm  price 

:v?T  ton  3/ 

:  Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

;  Dollars 

:  Do  1 1  ax  s 

1927-28 

27.74 

20.40 

3.03 

5.38 

56,  55 

:  35.94 

:  20.61 

1928-29 

:  26.75 

13.34 

3.41 

5.47 

53.97 

:  35.26 

.  18.71 

1929-30 

•  22.82 

16.25 

2.77 

3.92 

45.76 

:  30.43 

5  15.33 

1930-31 

19.61 

12.21 

2.60 

2.07 

36.  49 

:  21,93 

:  14.56 

1931-32 

10,  14 

6.18 

1.82 

1.34 

19.43 

:  9.52 

:  9.96 

1932-33 

10.99 

7.16 

2.04 

1.50 

21.  69 

:  10.35 

:  11.34 

1933-34 

:       12.74  . 

9.87 

3.09 

4.  47 

30.17 

:      14..  21 

;  15.96 

193<ir-35 

26.46 

14.70 

3.47 

6.27 

50.90  . 

34. 79 

.  16.11 

193^36 

26.32 

10.21 

2.56 

5.  60 

44.69  . 

31.19- 

.  13.50. 

19  36-37 

27.72 

15,50 

3.25 

C  TV, 

51.80 

5/  33.27  . 

18. 53' 

19  37-38    4/  . 

Aug.  ; 

22.00 

11.75 

2.70 

4.03 

40.48  . 

5/  26.59  ; 

13.89 

Sept.  ; 

19.41 

9.65 

2.00 

3.21 

34. 23  , 

5jf  19.25  : 

15.03 

Oct.  : 

19.03 

:9.95 

1.47 

2-.  81 

35.26  " 

Hy  13.29  : 

14.97 

Nov.  : 

13.65 

1-0.  43 

1.72 

2.64 

33. 45  : 

5/  13.76  : 

14.  69 

ly    Using  average  annual  yield  of  products  from  a  ton  of  cottonseed  as  reported 
"by  the  Bureau  of  the  Census,  crude  oil  ^rices,  f.o."b.   Southeast  mills, 
meal  prices  (41  percent  protein)  Memphis,  hull  ':'rices,  Atlanta,  and  linters, 
f.  o,"b.  mill  rjoints. 


2/    Assum.ing  annual  production  contained  33  pounds  of  U.  S.  G-rade  ITo.  2  linters 
and  the  remainder  U.S.   G-rad^  ITo,  6  linters. 

3/    Weighted  average  price,  \7eighted  geographically  "by  production,   seasonally  "by 
ginnings. 

4/    Assuir:ing,yield  of  312  pounds  cruda  oil,  907  pounds  meal  and  calce,  540  pounds 

hulls,  and  120  pounds  linters  (U.S.  average  yield  1931-36^. 
5/  Preliminary. 
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The  value  of  cottonseed  is  deter:?<ined  largely  oy  the  value  of  the  prodiocts 
of  the  crushing  operation,  and  average  prices  received  "by  producers  for  cotton- 
seed are  related  fairly  closely  to  average  prices  of  cottonseed  products  con- 
hined.     (See  tahle  6.)     It  will  "be  noted  in  figi.ire  1  that  the  United  States  farm 
price  of  cottonseed  niovei  in  the  sa-r.e  direction  as  the  vrlue  of  the  crude  oil 
content  and  the  total  value  of  all  four  -urinary  products  in  each  year  of  the 
9-year  period  1927-23  to  1935-37.     The  value  of  the  neal  or  calce  conteiit  shows 
the  sa-e  unifom  tendency  (see  table  5.)     So  far  in  the  current  (1937-38)  season, 
the  Value  of  each  of  the  T^roducts  is  telow  the  3-year  average  1934r-35  to  1936-37, 
hut  the  total  value  of  all  products  remains  ahove  the  levels  of  1931-32  to  1933- 
1934,  as  does  the  average  farm  price. 

Taclc  5.-  Cottonseed  and  cottonseed  proditcts:  Prices  at  s"oecified 

locations,   1927-2B  to  1937-38 


Year 
hegirinint; 
A:ar.  1 


Cottonseed: Cot  to nseed; Cottonseed: 
United    :oil,  crade ::neal ,  41^  : 
States    :    f.o.h.     :  protein,  : 
farm  price:  S.E.  mills:  Mem.phis,  : 
per  ton  l/:per    "ocixnd:  r-er  ton  : 


Co  ttonseed 
hulls , 
Atlanta, 
per  ton 


Linters , 
DO  in t Si 


f.o.h,  mill 
^er  -nound 


Dollars 

Cents 

IDollars 

Dollars 

1927-28 

35.94 

S.75 

45.  34 

10.69 

1928-29 

35.26 

8.44 

40.  66 

12.50 

1929-30 

30.43 

7.29 

56.  i;2 

10.03 

19  30- 31 

21.93 

6.41 

26.  61 

9.39 

19  31-32 

9.52 

3.19 

13.71 

6.43 

1932-33 

10.35 

3.51 

15.80 

7.17 

193&-34 

14.21 

4.07 

21.71 

11.62 

193^35 

34.79 

8.48 

32.51 

13.52 

19  35-36  ; 

31.19 

8.63 

22.41 

9.33 

1936-37  3/ 

9.15 

34.  33 

12.74 

1937-38  3/^ 

^  n  .-^  i 

26.59 

7,05n 

25.90 

10.00 

Sept. 

19.25 

5.22n 

21.31 

7.40 

Oct. 

16.29 

5.10n 

21.94 

5.44 

ITov. 

18.76 

5.98 

23.  00 

6.38 

2,' 
2/ 


Cents 

7.33 
6.40 
4.53 

3.53 

2.  55 
2.48 
5.13 
5.75 
5.49 
5.00 

4.  52 
4.15 
3.55 

3.  50 


2/ 


Cents 

3.58 
3.57 
2.  56 

1.24 
.74 
1.03 
3.27 
4.05 
3.44 
3*12 

2.88 
2.12 
1.88 
1.71 


1/ 


weighted  average  price.     »7eighted  geographically  "by  production, 


seasonally  hy  ginnings.     2/    Prices  at  New  Tork,  3/  Prelim.inary. 

Compiled  as  follows: 

Cottonseed,  U.S.  fami  price  hased  on  returns  from  special  price  reporters. 
Cottonseed  oil,  crj.de,  f.o.h.   Southeastern  mills  -  from  the  Oil,  Paint, 
and  Drug  Reporter,  except  1932  -  June  1933  from  the  lle^^  Yorlc  Journal 
of  Comm.erce. 

Cottonseed  r.eal,  41^  protein,  Memphis  -  from  reports  made  to  tlie  Bureau 

from,  its  representative  in  the  market. 
Cottonseed  hulls,  Atlanta  -  from  the  Oil,  Paint,  and  Drug  Reporter. 
Linters  -  from  Daily  Mill  Stock  Reporter  through  Scptemhor  1930;  Octocer 

1930  to  date  from  reports  of  the  Division  of  Cotton  Marketin  :. 


'K)S-10  -  13  - 

Tr.e  oil  yield  provided  a  greater  ret^arn  to  crashers  than  any  other 
product  in  this  period,  followed  in  order"  ty  neal ,  1  inters,  and  h-ills,  although 
the  value  of  hulls  per  ton  of  seed  was  larger  than  the  value  of  linters  in  the 
1930-31,  1931-32,  and  1932-33  crop  years,  due  to  greater  drop  in  lintcr  prices 
in  those  years.     The  value  of  the  crade  oil  yield  seens  to  .-.ove  fairly  closely 
with  the  fam;  price  of  cottonseed  except  d-arin.s  periods  of  falling  prices, 
v.'hen  the  fsinn  price  of  cottonseed  appears  to  drop  nore  sharply  than  th6  value 
of  tne  crade  oil  yield.     This  tendency  seerr.s  to  he  operating' -in  the  c-xrrenf 
season.     It  should  he  noted  that  the  proportion -cf  the -o-il' yield  to  total  value 
of  all  prinary  products  shows  a  tendency  to  increase.  .  In  the  current  season 
the  portion  of  the  average  nonthly  value  of  the  products  attril)uta"ble  to  crude 
oil  has  varied  from  54.3  percent  to  57.2  percent,  coTipared  v/ith  53.5  percent 
in  the  season  1935-37,  58,9  percent  in  1935-36,  and.  ai^.  3-year  average,  1327-28 
to  193^35,  of  49.9  percent. 

It  x;ill  he  noted  that  the  farm  ~>rice  of  cottou^eed  tends  to  move  upward 
or  downward  with  the  value  of  the  products,  hut  at  a  lower  level.     The  avail- 
ahle  data  are  not  satisfactory  for  Pleasuring  the  absolute  spread  hut  are 
presented  as  indications'  of  changing  spreads. 

According  to  the  availahle  data  the  spread  was  $20.  51  per  ton  of  seed  in 
the  1927-28  season,  drop-oed  to  a  low  of  $3.95  in  1931-32,  rose  to  $16.03  in  the 
last  4  years,  and  in  the  first  4  nionths  of  the  current  season  was  $14,65  per 
ton. 


Tahle  7.-  Average  yield  of  products  fron  a  ton  of  cottonseed,  1925-56 


Tear 

Avera.^e 

yield  of  T^rodJic 

ts  uer 

short  ton  of  cotto 

nseed  , 

heginning 

:  Cottonseed 

:    Meal  a:id  ; 

Hulls 

Linters 

.'iill  loss 

Au.~.  1 

:  oil.  crude 

;        ca^ce  : 

:  Po^jLnds 

Po'oi'.ds 

Pounds 

?o^a:ids 

Po-'onds 

Average  - 

1926-30 

:  310 

902  .. 

560 

'  111 

116  ■ 

1931-36 

:  312 

907 

5^ 

120 

121  . 

1927-36  . 

:  312 

905 

542 

122 

115  , 

192S-27 

:  299 

901 

533 

92 

120 

1927-28  : 

317 

900 

557 

109 

107 

1928-29 

;  317 

902 

541 

127 

113 

1929-30 

313 

890 

552 

124,  • 

121 

1930-31  : 

305 

918 

553 

105 

115 

1931-32  : 

318 

901 

557 

100 

.  114 

1932^33  J 

313 

906'' 

558 

99 

114 

1933-34  : 

.;313 

909 

531 

.lis  : 

123 

1934^35    .  ; 

.  312 

910 

514 

141 

123 

1935-36  : 

305 

911 

513 

143 

123 

1936-37  ; 

'303 

903 

510 

151 

133 

CoTT.piled  as  follows: 

1925-27  to  1 

333-34  -  Cot 

tonseed  Prices 

in  the 

United  States,  153 

4-35, 

Agricultural  Adjustment  Administration,  March  1935,   tahle  2. 
1934-35  to  1935-36  -  Cotton  Production  and  Distrihution,   Season  of 


133^36.     B^ureau  of  the  Census,  Bull.  No.  173. 
1936-37  -  Bureau  of  Agricultural  Scono.vics.     Averages  computed  from  tahle. 


1 

JPOS^I  O  -  14  - 

Table  8. -Cottonseed  oil,  crude:    Production,  trade,  stocks,  July  31,  V 
and  apparent  disappearance,  1912-13  to  1936-37  % 


Year       :  :  t  :  :  : Stocks  at:Apparent 


.beginning  :  Factory    :  Iniports  jExports  :  Reex-  :    ITet         :   end  of    : disappear- 
Aufi«        tproduction;      l/  J  :  ports  ;   ergorts  :  period    ;     ance  ■ 


J  l.OCX) 

1  h 
■i-V  * 

l^OOQ  lb,  1,000  lba,000  lb 

•  J.  1 

1  h 

T    0(  )0 
X  ,  www 

1 

1,000  lb. 

1912-13 

:  1,393, 

4,641 

313,241 

72 

OL/O  , 

U  WW 



1913-14 

!  1,449, 

18,378. 

191 

019 

101 

1  7P 

74P 

1,277, 

233 

1914-15 

;  1,719, 

13,970 

333, 

557 

30 

AT  7 
ox  ( 

1,399, 

833 

191&-16 

.  1,253, 

17,352 

250, 

909 

0 

PT  9 

038 

1,019, 

768 

1916-17  : 

.  1,407, 

DDU 

12,550 

159, 

849 

1 

1  A7 

000  , 

7?1 

1,142, 

,487 

1917-18  j 

1,312, 

4.7  n 

16,968 

109 

438 

48 

QP 

>jx  0 

391 

1,254, 

282 

1918-19 

,  1,325, 

ooo 

19,170 

173, 

944 

211 

X  , 

T  R5 

1  61 

_L  W  -I. 

1,287, 

578 

,1919-20 

:  1,211, 

rtO'± 

22,789 

152, 

760 

0 

1  PQ 

Q7T 

^  f  X 

34? 

772 

923, 

882 

1920-21 

:  1,309, 

1  DO 

877 

286, 

876 

39 

<i  OD  , 

DIP. 
woo 

P54 

0  w  u 

1,101, 

709 

1921-22 

t  930, 

'i  f  O 

0 

87 

,470 

2/ 

fi7 

4.70 

T  R3 
X  00 

089 

924, 

,124 

ii922-23 

'  1,002, 

46 

67 , 

385 

A7 

00  *? 

T  53 
X  00 1 

61 1 

955, 

061 

:3.923-24 

:  979 

P^l  7 

40 

697 

—  — « 

fi97 

lift 

X  JL  0 

891 

973 

640 

,1924-25 

,  1,403, 

7  fil 
1  OX 

55, 

556 

 , 

S5n 

459 

1,275, 

,657 

4^25-26  '  ' 

!  1,"517-, 

JXD 

4/6;579 

•59 

308 

*^p 

Do  ^ 

X  0*1 , 

X  w 

1,590, 

■929 

"1926-27      :  1,887, 

910 

H 

61 

964 

61 

954 

423, 

407 

1,567 

,455 

1927-28 

:  1,476 

609. 

oj  1 

.  59 

568 

59, 

567 

381 

634 

1,453, 

815 

'|928-29 

►  1,504, 

131 

5/  2 

29 

591 

29 

689 

383, 

289 

1,572, 

787 

1929-30 

:  1,572 

322 

32 

505 

32 

505 

332 

205 

1,590, 

901 

;!l930-31 

:  1,441, 

882 

4/  1 

28 

119 

28, 

,118 

306, 

835 

1,439, 

134 

1531-32 

:  1,694, 

123 

43 

453 

43, 

453 

705 

245 

1,252. 

,250 

d 932- 33  ■ 

:  1,445 

581 

44 

295 

■  44 

296 

778 

508 

1,328, 

122 

1l  933-34 

:  1,302 

785 

23 

031 

23, 

,031 

740, 

642 

1,317 

,621 

5934-35  ' 

•1,108 

582 

131,320 

5 

,205 

5/126 

,115 

506, 

578 

1,458. 

761 

1935-36 

;  1,163 

736 

141,392 

3 

768 

5/137 

,624 

352, 

066 

1,445 

872 

i936-37  6/ 

:  1,364, 

,361 

224,059 

3 

,725 

5/220 

,334 

485, 

390 

1,461, 

,371 

%_l    General  imports,  1913-14  to  1923-24;  imports  for  consunrption  beginning  1924-25. 
^    Not  separately  reported  after  1921.  ■ 
^/    Not  over  500  pounds. 

4/    These  are  data  for  calendar  years;  that  is,  the  second  year  shown  in  stub. 

ITet  imports.  ■  •  '  . 

Preliminary. 

y 

.Compiled  as  follows:    Production  of  crude  oil,  Bureau  of  the  Census,  Cotton  Produp- 
V    tion  and  Distribution.    Production  chiefly  from  domestic  seed.     Stocks,  Bureau  of 
the  Census,  Cotton  Production  and  Distribution.     Stocks  are  crude  plus  refined 
converted  to  crude  (using  0.93).     Trade  figures,  Foreign  Commerce  and  Navigation 
of  the  United  States;  imports  are  crude  and  refined  not  separately  reported  prior 
.   to  1930;  reported  as  "edible"  beginning  1930.    Beginning  January  .1936,  crude  plus 
,   refined  converted  to  crude  (using  0.93).    Exports,  1912-13'  to  1921-22,  crude  .and 
;  refined  not  separately.- reported;  1922-25  to  1935-37,  crudS  plus  refined  converted 
to  crude  (using  0.93).  '  Apparent  disappearance  computed  from  table. 
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Domestic  r)roducticn  of  oleomargarine  was  6  million  pc^ands  higher-  in 
October  1937  than  in  the  previous  month,  r,nd  5  million  poijiiiis  above  production 
in  October  1936.     Total  production  for  the  first  10  months  of  1937,  ho-^ever,  is' 
just  slightly  under  production  for  the  corresponding  months  of  193^« 

Relative  q-oantities  f^f  materials  us«d  are  c-ontinuing  the  trend  repo-rted 
for  the  past  several  months,  animal  fats  remaining  comparatively  stationary  and 
cottonseed  oil  more  and  more  replacing  coconut  oil. 

Ihe  average  price  of  92  score  butter  in  New  York  for  the  month  of  Novem- 
ber, 1937,  "'3-3  32'1  cents  per  pound,  compared  ^ith  33*6  cents  per  pound  in 
November,  1936.     The  price  of  Danish  butter  in  London  for  the  -neek  ending  November 
25,  1937  (ccnverT:ed  at  current  rates  of  exchange)  ?iras  32  cents^  per  pound,  com- 
pared with  26  cents  per  pound  in  the  corresponding  week  a  year  earlier.  Oleomar- 
garine in  Chicago  raa6.e  from  domestic  vegetable  oils  was  priced  at  I5  cents  per 
pound  in  November  1937,   compared  with  15.5  cents  per  pound  a  year  earlier.  It 
is  possible  that  butter  prices  are  stiraijlating  oleomargarine  consiimption  in 
foreign  co-ontrios. 

Table  16.-  Oleomargarine:  Production  and  materials  used  in  mantifacture , 
United  States,  September  and  October,  1936  and  1937 


It: 


Oleo  oil 
Oleostearine 
Lard,  neutral 
Oleo  stock 

Tota].  an.ima,l 

Cottonseed  oil 
Soybean  oil 
Peanut  oil 
Corn  oil 

Total  domestic  vegetable 

Coconut  oil 
Babassu  oil 
Palm-kernel  oil 
Palm  oil 
Ouricuri  oil 
Sesame  oil 

Tota,!  foreign  vegetable 

Total  fats  and  oils 
Milk 

Salt  and  other  miscellaneous 
PrDd.uction  of  oleomarg:arine, 


 1936  1/  „  : 

SoT't.       :       O^t.  : 

Sez)t.       :  Oct  

1^00  lb.      1J}00  lb.  : 

;,ooo  :^b.     1.000  ib. 

1,U^-.    ■         l,7^a  : 
3i2                 29U  : 
171                 202  : 

 ..i5:l     _._  17^--: 

76U  773 

36U  J)00 
112  120 
^  100 

2^11 

„  „  JU31^     ,,,.„i  ^223— 

9,0S0  10,0^2 

777      •  1.559 
391      -  390 

13,282  20,154 
3,8511  2,990 
215  255 

^  J>2   .. 

■7"io,2c5  ii3ii"'" 

13,86U  13,619 
1,167  572 
148  625 

137  29 
36  201 

 ,   6„ 

i^'.U''-)^  i5.o'52__ 

9,05U  6,96U 
157  992 
532  231 

7"  S7l87^" 

27,7S9  29,U6o 

28,570  32,95^ 

6,357  6,732 

1        6.U11  7,^97 
1.662  2.,02.g__ 

...  ,  33,7,^,1   05.^16 

^li  slit,  Uo.6ii5 

1^1  Preliminary. 

Compiled  and  computed  from  reports  of  the  Commissioner  of  Internal  Revenue, 


